
Presentation developed for  

Business Leaders



Business Solution 

Adopted by Congress, 831(b) Election (captive 
insurance) as the solution for business owners to  
a) self-insure risks; b) maintain premium that would 
otherwise go to large insurance companies  

831(b) captives serve clients in all 50 states. 
Business leaders are actively leveraging this 
powerful, flexible and popular business tool  
*92% of Fortune 500 companies use some form of a captive 
*90% of Automobile Dealers use captives for Ext Warranties 



Leveraging Reinsurance

Reinsurance is a tool used by
  Business Leaders seeking to 
  
          manage business risks
          protect assets
          build wealth 



Who Benefits from a Captive?



Typical risks covered by Captives

Top Insured Risks Other Insurable Risks

Business Interruption Audit Liability Environmental Liability Labor Cost/Strike

Collections/Receivables Builders Risk “2 – 10” 
Warranties

Errors & Omissions Litigation Expense/Dispute 
Resolution

Commercial Limits/Exclusions Commercial Property/
Inland Marine

Exclusions from current policies Malpractice Liability

Coronavirus/Pandemics Construction Delay & 
Defect

Fiduciary Liability Patent/Copyright/Trademark

Cyber Risk/Data Loss/
Ransomware

Consumer Boycott Foreign Operations Insurance Pollution and Mold

Deductible Reimbursement Credit Default Government Action Liability Product Recall

Loss of Key Client/Contract Directors & Officers Health Insurance/Stop Loss Property & Natural Disaster

Loss of Key Employee Disability Independent Distributor’s Liability Subcontractor Default

Loss of Key Supplier Embezzlement Intellectual Property Infringement Terror or Acts of War

Product Warranty/Insurance Eminent Domain Insurance Inventory/Cargo Loss Trade Secrets

Regulatory Change Employment Practice 
Liability

Kidnap/Ransom/Extortion 
Liability

Unfair Competition Liability

Rental Income Replacement Brand/Reputation 
Protection

Legacy risks of acquired 
organizations

Sexual Harassment/Discrimination



:30 Second Value Proposition

 Business Owner 
remits $1,000,000   
in Premium to their 
      100% owned  
Insurance Company 
       

This Premium is a 
 business expense 

taxed at 0% (not taxed  
as profit or income) 

Business Owner 
    profits by 
   $1,000,000

Pays $370,000 in 
   Federal Taxes 
(applying high tax 
 bracket at 37%)

Keeps $630,000 
(profit/income)



  Captive Insurance

Insured (Reinsurance Company  
Owner) can access 100% of 
funds for many opportunities

Monies placed in Premium are NOT  
taxed as Profit; The Insured 
(Reinsurance  Company Owner) 
adjudicates all claims and manages 
100% of funds

        Reserves 
(Unearned Premium) 

        Claims  
(Earned Premium) 

Total: $2,650,000



  Captive Insurance

  Business Expansion 

IRS Annual Cap 
 per Structure  

    $2,650,000

  Loans to Third Party 

  Investments 

 Real Estate 

Revolving Line  
    of Credit 

  Business 
 Operations 

  Loans to Owner’s LLCs 

Warranties 



  Loan Scenario

Reinsurance Company Owner  
(Insured) wishes to purchase real  
estate adjacent to his property 

Insured takes out $1,000,000 loan  from 
his/her Reinsurance Company 

Reinsurance Company Owner  
(Insured, Borrower) determines  
terms: pays Reinsurance Company  
back $100,000 each year (X 10) at 3% 
simple interest 

Adequate quantity of funds  
remain in Claims Reserve to  
satisfy ‘unearned’ Premium

       Reserves 
(Unearned Premium) 

      Claims 
(Earned Premium) 

Total: $2,650,000



Captive vs Retirement Plans

Captive IRA ROTH 401K SEP
Business Benefit with Deduction Y N N N N
High Income Earners Can 
Participate

Y N N Y Y

No Contribution Limits (actuary) Y N N N N
No Required Minimum Distribution Y N Y N N
No Early Withdraw 10% Penalty Y N N N N
Distribution Taxes at Lower Rates  
(cap gains vs ordinary income)

Y N Y N N

Stepped Up Basis at Death Y N N N N
No Required Withdraws after Death Y N N N N



The Process



…to determine insurable risks associated with your  
industry/your specific organization

Manage Risk of  
Customer Base

Due Diligence  
for Company  
Structuring

Manage Risk of  
Projects Manage Risk of  

Technology

Manage Risk of  
HR

Manage Risk of  
Property

This activity is  
handled by  
independent and  
certified  
(licensed)  
professionals  
working with the  
Business Owner

We engage Third Party Actuaries…



Sample Actuarial Report



Sample Actuarial Report



Sample Actuarial Report



How we are Different

Trusts

Trustees

Trust Agreements

State Involvement

Procedural Roadblocks

Unlike our competitors, we do NOT use…

Exorbitant (and hidden) 
fees relative to your 
Reinsurance Company

Reinsurance  
Specialties™ gives  
Business Owners  
100% access, control  
at a flat percentage fee



Key Benefits

We serve 500 clients with a best-in-market platform…

NO Trusts
100% access to 
premium funds

Asset Protection
Client’s Insurance Co. not 
reported to State Secretary 

Tribal Sovereignty
No State oversight, 
fees or taxes 

1/2 the Cost of 
Competitors 
15% flat fee for 
administrative services

Clients pick the Bank
where remitted premium 
funds are deposited 



Myths and Misconceptions

Next Steps



Onboarding Flow

Business Leader



Low Risk Investment

75% of Warren Buffett’s 
wealth is associated with 
Insurance and Reinsurance. 

“I have a 52-year love affair 
with this low-risk 
investment” 
                     
            - The Motley Fool, Apr 23, 2019   


